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fot 
Letter from the Premier 
Dear Friend, 
I'm writing at private expense to explain why the Government has 
been forced into imposing new revenue measures. 
When we came to power, the State's services (particularly education, 
health and hospitals) were at breaking point. We, therefore, moved 
immediately to provide service pay to daily and weekly paid Govern-
ment employees (costing some $61/£M.), a 15% increase in education 
expenditure, and a 20% increase in spending on health and hospitals. 
By these means the crisis in services, hospitals and education was 
avoided. 
To do this, taxes were imposed on those people best able to pay. 
Because we need business confidence in South Australia to raise 
employment and get development we couldn't touch the main business 
^^concess ions the LCL gave at least one major company. We looked 
elsewhere for funds. We made reductions in death duties for widows 
and workers, but increased them on the richer estates. We taxed 
insurance companies and increased wharfage rates and a number of fees 
and charges which did not directly affect the family man. This gave 
us a budget in which all the Government funds in South Australia 
would work out at a balance for the year, even with normal wage 
increases. 
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But since then, there have been a whole series of large and unusual 
wage increases. They've hit the Government very hard. In the three 
years prior to 1969-70, the average increase in the State Govern-
ment's wages bill was between $5M. and $7M. In 1969-70 under the 
LCL Government, the increase was $10&M. But this year, the decis-
ions of Federal wage-fixing tribunals have given us an increased wages 
bill of $18HM — far more than expected and more than the budget 
could bear. 
When unusual (or even usual) wage increases happened in the past, 
the Commonwealth Government paid the States extra to help them 
out. This year it didn't. It has taken all the extra income tax coming 
from the wage rises, paid its own extra wage costs, paid a small 
amount to the States under the existing wage increase formula (less 
than 1/3 of the States' extra cost) and then put millions of dollars 
profit into the Federal Treasury. It refused to help the States further. 
As a result every State in Australia is now suffering. 
In South Australia, we're better off than any other mainland State, 
because we've controlled our spending. Western Australia originally ^ 
budgeted for a balance, but now faces a deficit of $8.7M. Queensland 
budgeted for a deficit of $2.8M., and now has one of $16M. New 
South Wales budgeted for a $18M. deficit and now has one approaching 
$50M. Victoria's deficit was $17M., and now it's $41M. 
What John Gorton has asked the States to do is reduce spending on 
schools, health and hospitals. Victoria therefore announced that 
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despite increased school enrolments it will reduce its present temporary 
teaching staff and it won't appoint any more teachers or nurses. 
Queensland also has announced cuts in spending on education and 
health and hospitals. And that's the way they're all knuckling under! 
We don't believe anyone wants us to do that in South Australia. The 
^Labor Government's responsibility is to see that children are taught 
and the sick are tended. We believe the people insist that we do that. 
We've had to turn to the only areas of additional taxation now left 
after having taxed the tall poppies already this year. This means in-
creased taxes and charges which affect the family man. We see no way 
out. The Labor Government will NOT cut essential services its people 
demand and which John Gorton couldn't care less about. 
We therefore ask for the support of every trade unionist in this 
policy. A Labor Government has to maintain education, health and 
hospital services the way working people of the State want them main-
tained. 
Yours fraternally, 
o . 
PREMIER. 
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